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NOTICE TO CONSUMERS DRAWING COAL UNDER POWER AND NON POWER
REGULATED SECTOR CONSUMERS

Sub: Extension of Usance LC facility to Power and Non Regulated Sector Consumers

CIL Board in its 402™ meeting held on 16.04.2020, has approved the extension of Usance

LC facility to Power and Non Regulated Sector Consumers for the following categories of
consumers.

2) Power Sector consumers drawing coal supplies under the FSAs

©) Non Regulated Sector Consumers drawing coal supplies under the FSAs executed
under Linkage Auction Route

) Special Forward e-Auction Scheme

1) Exclusive e-Auction Scheme.

o n

The detziled modalities for extension of Usance LC facility to various Schemes and modes
of despatches are enclosed as "Annexure-1'.

The detzils of Advising/Negotiating Bank of WCL are as under:

"5.No. CSR A/c No. IFSC Bank’s Name Branch

. 1 00000011172256273 SBIN0O000432 State Bank of India | Kingsway, Nagpur |
| 2 | O00DOD3041330B683 | SBINOO00432 | State Bank of India | Kingsway, Nagpur |

To avoid any operational delays, Coal Consumers shall preferably open Usance LC with the
same Bank as the Advising/Negotiating Bank of WCL.
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HOD (M&S), WCL
Copy for kind information:-

1. DM, CIL/CMD, WCL
2. D(P)/D(F)/DT (P&P)/DT (Qp), WCL
Copy to :-
1. GM (MBS), CIL
2, GM(System)- with request to arrange to upload the natice on WCL's website
3. GM(Finance-]11), WCL

4. All Sectional Heads of M&S Deptt, WCL
5. Notice Board.
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Methodology extending Usance LC for the coal supplies under the FSAs and
Special Forward e-Auction Scheme and Exclusive e-Auction Schemes

A.

For Power Sector Consumers for supplies under the FSAs:

. Usance LC facility shall be extended as an option of payment for power consumers

(Buyer) drawing coal supplies through FSAs, in addition to advance payment and
Irrevocable Revolving Letter of Credit (IRLC).

Buyer shall open an Irrevocable Letter of Credit (Usance LC) favoring the Coal
Company (Seller). The Buyer shall open the LC for an amount equivalent to 50%
of Coal Value i.e., As Delivered Price of Monthly Scheduled Quantity (MSQ) under
the FSA.

The Usance LC shall have the following conditions inter-alia:

a. All Bank Charges including opening charge of Usance LC and discounting
charges to be borne by the applicant (Buyer).

b. Payment would be made within 3-5 working days upon submission of the Pro-
forma invoice by the Seller through RTGS/NEFT as per the instruction of
Advising/Negotiating Bank.

c. Discrepancies acceptable except quantity and value.

d. Beneficiary (Coal companies) shall get payment on sight basis from

Advising/Negotiating Bank on due date upon receipt of acceptance for making

payment from Issuing Bank. Discounting interest and all other bank charges will
be borne by the applicant.

Post receipt of the LC, Advising/Negotiating Bank shall intimate the Seller.

Seller shall submit the Pro-forma Invoice towards the As Delivered Price of the
despatch quantity along with the Railway Receipt (RR), in case of despatch by Rail
mode. If there is delay in issue of RR, the pro-forma invoice shall be accompanied
with the copy of Forwarding Note and Electronic Print out (EPO) of weighment.
The pro-forma invoice shall be raised on rake to rake basis in case of rail
despatches and on daily basis in case of despatch by other modes. The Coal
Companies shall make arrangements for submission of soft copies of the

documents 1.e., pro-forma invoice and RR/ Forwarding Note/ EPO etc., to the
Advising Bank within 24 hrs of generation of EPO.

The LC shall have the provision for the Seller to submit the documents in soft copy
and/or Buyer shall submit an undertaking/declaration from the Issuing Bank that
soft copy of documents shall be accepted for processing of acceptance of

payment. Seller shall submit the documents in soft copy along with digital
signature (if required).
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7. The Advising/Negotiating Bank shall process the documents promptly and credit

the invoice value to seller account within 3 to 5 working days upon receipt of soft
copy of the documents from the Seller. The Advising/Negotiating Bank shall get
necessary acceptance from the LC issuing bank. Buyers shall ensure that Issuing
Bank processes the acceptance immediately upon receipt of soft copy of
documents from the Advising/Negotiating Bank, so that the payment is credited
to Seller’s account within 3 to 5 working days.

8. In case the payment is not made to the Seller within the stipulated time of 3 to 5

working days, Seller shall charge interest @ SBI MCLR (3 months) as applicable on
the due date of payment under the LC plus 3% (three percent) for the entire period
for which the payment has remained overdue. Further dispatch to the Buyer will
be stopped for the Buyer during the period of default. Repeated failure of the
Advising Bank to release the payments against the pro-forma invoice within the
prescribed timeframe shall give right to the Seller to refuse the LC facility of
payment to the Buyer. The LC shall have the provision for the negotiation of such
interest bills also.

9. To avoid any operational delays, Coal Consumers shall, preferably open Usance

LC with the same bank as the Advising/Negotiating Bank of the Coal Companies.
The list(s) of Advising/Negotiating Banks of the Coal Companies shall be circulated
by the respective Subsidiary Coal Company.

10. The applicant of Usance LC (Coal Consumer) shall bear the discounting charges

and any other bank charges to be charged by the Advising/Negotiating Bank.

11. It should be ensured that there should not be any recourse to the Seller.

12. In addition to Usance LC, the Buyer shall pay advance amount equivalent to seven

(7) days coal value by way of Demand Draft/Banker’s cheque/NEFT/RTGS.

13. In case of arrear rakes remaining pending for movement at the end of the validity

period of the FSA, the Buyer shall extend the validity period of the LC for a further
period as may be decided by the Seller or the extant system of advance payment
shall be made applicable for such pending rakes. Otherwise, the pending arrear
rakes shall be liable to be cancelled at the cost and responsibility of the Buyer.

B. For Non-Regulated Sector Consumers drawi ng supplies under FSAs by Road

1. The facility shall be extended only for supplies under the FSAs executed through

linkage auction route,
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Buyer shall open an Irrevocable Letter of Credit (Usance LC) favoring the Coal
Company (Seller). The Buyer shall open the LC for an amount equivalent to 50%

of Coal Value i.e., As Delivered Price of Monthly Scheduled Quantity (MSQ) under
the FSA.

The Usance LC shall have the following conditions inter-alia:

a. All Bank Charges including opening charge of Usance LC and discounting
charges to be borne by the applicant (Buyer).

b. Payment would be made within 3-5 working days upon submission of the Pro-

forma invoice by the Seller through RTGS/NEFT as per the instruction of
Advising/Negotiating Bank.

c. Discrepancies acceptable except quantity and value.

d. Beneficiary (Coal companies) shall get payment on sight basis from
Advising/Negotiating Bank on due date upon receipt of acceptance for making
payment from Issuing Bank. Discounting interest and all other bank charges will
be borne by the applicant.

Post receipt of the LC, Advising/Negotiating Bank shall intimate the seller.

Buyer shall submit an application to the Seller indicating the quantity for which
the DO is desired against the MSQ and advising the Seller to realize the advance
amount towards the ‘As Delivered Price’ of the ordered quantity (i.e., DO
quantity) by negotiating a Pro-forma Invoice under the Usance LC. The total value
for which DO shall be issued at a time shall not exceed the amount of the LC.

Seller shall raise a Pro-forma Invoice towards the ‘As Delivered Price’ of the
quantity for which DO is required to be issued against the MSQ and negotiate it
under the Usance LC. Seller shall submit-the pro-forma invoice in soft copy along
with digital signature (if required). The Usance LC to be established by the Buyer
shall have the provision that the soft copy of pro-forma invoices/ documents shall
be accepted under the LC for releasing the payment to the Seller.

The Advising/Negotiating Bank will process the documents promptly and credit
the value of the pro-forma invoice within 3 to 5 working days on receipt of the
soft copy of the pro-forma invoice.

In case the payment is not released by the Advising Bank to the Seller within 3 to
5 working day of receipt of soft copy of pro-forma invoice, the Seller may accept
the payment directly from the Buyer, if the payment is made within the due date
of payment notified by the Seller for acceptance of payments against the MSQ.

Scanned with CamScanner

e s e e S

| et TS SRR SRRSO, WY I FLOE P ONE eaeseee

A=A A A T = MO MO TG



e L ra e R ecasane  sT

-

4

9. Repeated failure of the Advising Bank to release the payments against the pro-
forma invoice within the prescribed timeframe shall give right to the Seller to
refuse the LC facility of payment to the Buyer and further payments shall be
received only by way of NEFT/ RTGS from the Buyer's account.

10. To avoid any operational delays, Buyer shall, preferably open Usance LC with the
same bank as the Advising/ Negotiating Bank of the Coal Companies. The list(s) of
Advising/Negotiating Banks of the Coal Companies will be circulated by the
respective Subsidiaries (Coal Companies).

11. The applicant of Usance LC (Buyer) shall bear the discounting charges and any
- other bank charges to be charged by the Advising/Negotiating Bank.

12. 1t should be ensured that there should not be any recourse to the seller (coal
companies).

13. In addition to Usance LC, the Buyer shall submit a financial coverage in the form
of a banker’s cheque/ demand draft/ through NEFT/ RTGS or a bank guarantee
issued by an acceptable bank in the prescribed format under the FSA for an
amount equal to the estimated As Delivered Price of Coal for 30 days of coal
supplies, i.e., ACQ/12, subject to a minimum amount equivalent to a truckload.

C. For Non-Regulated Sector Consumers drawing supplies under FSAs by Rail
mode:

1. The facility shall be extended only for supplies under the FSAs executed through
linkage auction route.

2. Buyer shall open an Irrevocable Letter of Credit (Usance LC) favoring the Coal
Company (Seller). The Buyer shall open the LC for an amount equivalent to 50% of

Coal Value i.e., As Delivered Price of Monthly Scheduled Quantity (MSQ) under the
FSA.

3. The Usance LC shall have the following conditions inter-alia:
a. All Bank Charges including opening charge of Usance LC and discounting
charges to be borne by the applicant (Buyer).
b. Payment would be made within 3-5 working days upon submission of the Pro-

forma invoice by the Seller through RTGS/NEFT as per the instruction of
Advising/Negotiating Bank.

C. Discrepancies acceptable except quantity and value,
d. Beneficiary (Coal companies) shall get payment on sight basis from
Advising/Negotlating Bank on due date upon receipt of acceptance for making

payment from Issuing Bank. Discounting interest and all other bank charges will be
borne by the applicant,
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4. Post receipt of the LC, Advising/Negotiating Bank shall intimate the seller.

5. Seller shall submit the Pro-forma Invoice towards the As Delivered Price of the
despatch quantity along with the Railway Receipt (RR). If there is delay in issue of
RR, the pro-forma invoice shall be accompanied with the copy of Forwarding Note
and Electronic Print out (EPO) of Weighment. The pro-forma invoice shall be raised
on rake to rake basis. The Coal Companies shall make arrangements for submission
of soft copies of the documents i.e., pro-forma invoice and RR/ Forwarding Note/
EPO etc., to the Advising Bank within 24 hrs of generation of EPO.,

6. The Advising/Negotiating Bank shall process the documents promptly and credit the
invoice value to seller account within 3 to 5 working days upon receipt of soft copy
of the documents from the Seller. The Advising/Negotiating Bank shall get necessary
acceptance from the LC issuing bank. Coal Consumers shall ensure that Issuing Bank
processes the acceptance immediately upon receipt of soft copy of documents from
the Advising/Negotiating Bank, so that the payment is credited to Seller’s account
within 3 to 5 working days.

7. In case the payment is not made to the Seller within the stipulated time of 3 to 5
working days, Seller shall charge interest @ SBI MCLR (3 months) as applicable on the
due date of payment under the LC plus 3% (three percent) for the entire period for
which the payment has remained overdue. Further dispatch to the Buyer will be
stopped for the Buyer during the period of default. Repeated failure of the Advising
Bank to release the payments against the pro-forma invoice within the prescribed
timeframe shall give right to the Seller to refuse the LC facility of payment to the
Buyer. The LC shall have the provision for the negotiation of such interest bills also.

8. To avoid any operational delays, Buyer shall, preferably open Usance LC with the
same bank as the Advising/Negotiating Bank of the Coal Companies. The list(s) of
Advising/Negotiating Banks of the Coal Companies shall be circulated by the
respective Subsidiary Coal Company.

9. The applicant of Usance LC (Buyer) shall bear the discounting charges and any other
bank charges to be charged by the Advising/Negotiating Bank.

10. It should be ensured that there should not be any recourse to the Seller.

11. In case of arrear rakes remaining pending for movement at the end of the validity
period of the FSA, the Buyer shall extend the validity period of the LC for a further
period as may be decided by the Seller or the extant system of advance payment
shall be made applicable for such pending rakes. Otherwise, the pending arrear rakes
shall be liable to be cancelled at the cost and responsibility of the Buyer.

12. In addition to Usance LC, the Buyer shall pay advance amount equivalent to seven
(7) days coal value by way of Demand Draft/Banker's cheque/NEFT/RTGS.
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13. The provision for financial coverage for an for an amount equal to the estimated As
Delivered Price of Copal for 30 days of coal supplies, i.e., ACQ/1 2, subject to a
minimum amount equivalent to the As Delivered Price of Coal of one rake-load, shall
also apply as stipulated in the FSA.

D. For release of coal under Special Forward & Exclusive e-Auction Schemes:

Auctions under Special Forward e-Auction Scheme is conducted for the Power Sector
Consumers for a longer period of time, say 3 to 12 months, Similarly, auctions under
Exclusive e-Auction Scheme is conducted for the consumers in NRS. The quantity secured
by the Bidder under these scheme period is released in terms of Monthly Scheduled
Quantity (MSQ), which is arrived by dividing the Bid Quantity by the total number of

months for which the auction is held or as mutually agreed between the Coal Company
and the Bidder.

The modalities for extending the Usance LC facility under these schemes by Road and
Rail mode shall be similar to the modalities for the supplies under the FSAs executed
under linkage auction route, as described under Part B & C above,

Usance LC facility shall be extended under Special Forward & Exclusive e-Auction
Schemes initially for a period for the events of auctions conducted under these two
schemes upto September, 2020.
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